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Water, ag and the EPA

By Denise Faris

EPA rulings and how they affect farmers were
discussed by a panel during Chicago Farmers’
October 5 meeting featuring Tinka Hyde, water
division director for the U.S. EPA (Environmental
Protection Agency), and Dan Schaefer, Illinois
Fertilizer and Chemical Association’s director of
Nutrient Stewardship. Andy Holstine, past TCF
president, served as moderator.

In opening statements, Tinka reviewed that the
Clean Water Rule was issued jointly in May by
the EPA and the Army Corps of Engineers. She
said its aim was to clarify which waters fall
under the protection of the Clean Water Act
following Supreme Court cases in the past
several years that created confusion. Tinka said
the rule provides clarification and includes all of
the previous exemptions covered in the Clean
Water Act. The EPA developed an agriculture
fact sheet regarding the new rule that was
distributed to attendees. Additionally, the Corps
of Engineers has information on its website,
Tinka related.

Dan said there was a lot of concern about the
new ruling. He suggested that the Illinois Farm
Bureau’s website was a good place to learn
about agriculture’s thoughts on the matter.

Dan noted, for example, that there was concern
about how a pond on a farm caused by
rainwater, which would eventually dry up, could
be viewed. “There is concern that someone is
looking at farmland on a desktop computer in

Tinka Hyde, from left, Andy Holstine and Dan Schaefer
comprised the panel at the October meeting.

Washington and making decisions, rather than
someone who is onsite,” related Dan.

In response to a question from Andy, Tinka said
that the EPA works with a variety of interests —
industry, municipalities and homeowners. She
noted that storm water is an important
component of EPA’s work with municipalities,
and industry has a host of requirements.
Regarding agriculture, much of the EPA’s work is
confined to animal feed operations. “We view
soil health as an important component of our
Continued on page 4
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President’s Message

Our fall started as it
usually does with a
pre-harvest visit from our
friends and counterparts
from Argentina. Just
before our growing season
ends and their season
begins, they come to tour
our Midwest, to see the
condition of our crops and to learn about the
latest farming technology. Their trip ends by
spending a pleasant afternoon visiting with us
and our neighbors over good food and wine at
our farm.

Always enjoyable, many times these encounters
yield very relevant and useful information. To
get a sense of what farmers are thinking, I ask
the group every year for a show of hands from
those who will plant more or fewer acres of corn
or beans. It is a crude survey and done mostly
for my amusement, but this year 95% of 150
farmers said they will be planting more beans
and less corn. A higher tax on corn exports than
bean exports is mostly the cause, but whatever
the reason, it could affect our share of the world
bean market in a year when every market is
critical.

An old friend of mine from Rosario once
observed that when farmers have a good year in
Argentina they get on a plane and go some-
where to learn new things, but when farmers in
the U.S. have a good year, they buy a new
pick-up truck. I rather resented this, but it was

Farmers and friends from Argentina at our farm.

hard to contradict him. We do seem to stay at
home more and we remain focused within our
own realm. Sadly, this is true at a time when it is
more important than ever to be aware of what
is going on in the rest of the world. The Chicago
Farmers’ leadership recognizes this need to be
aware of global developments and it is why
every year we continue to offer members a
chance to participate in an overseas agriculture
study tour. It is also why at least once a year we
feature speakers who can give us an informed
update on international events.

One such speaker is Dr. Robert L. Thompson.

He will be with us at our December 7th holiday
meeting. Dr. Thompson has served on Agricul-
tural Trade advisory councils for the USDA-
USTR, he is on the board of Land O’Lakes and
on the International Advisory Council for Nestle.

Stay in touch with the Chicago Farmers during

this our 80th year.
Enic Rund

2015-2016 Programs*

December 7.... Holiday Event, Cathedral
Hall, University Club

January 11..... Global Ag Policy
February 8...... GMO Technology

March 19........ Farmland Forum,
Weitendorf Ag Ed Center, JJC

April 11.......... Land Values

May 9............. Dramatic Presentation on

Immigration, Federal
Reserve Bank of Chicago

*Unless otherwise noted, all meetings are held
on the 4th floor of the Illini Center. Meeting
topics are subject to change.




Water, ag and the EPA, from page 1

work protecting water quality,” she said.

She also referred to the work the EPA was
involved in regarding the restoration of Lake
Erie. Tinka said the EPA is leading a bi-national
effort with Canada in addressing and resolving
Lake Erie’s pollution problems. For example, she
related that in the central part of the lake, there
is not enough oxygen to sustain organisms.
“Our role is to be sure that decisions that are
made do not adversely affect water quality,”
Tinka said.

For the Illinois Fertilizer and Chemical
Association’s part, Dan said it was looking for
partners on projects that address nutrient loss
reduction strategies. He said that while there is a
lot of nitrates and fertilizer losses coming off of
golf courses, it only accounts for two percent of
the run-off. “We (farmers) have to do a lot
better,” Dan commented.

Andy asked how quickly practices are evolving
and Dan responded that research had slowed
due to the state sweeping funds out of the
Fertilizer Research and Education Council (FREC)

in 2005. However, research and development
have begun again with an assessment that was
established on Illinois fertilizer sales to fund
nutrient research at state universities and
improve our water quality. The assessment was
authorized in legislation signed into law last
August that had the support of both agricultural
and environmental interests.

The bill created the Nutrient Research &

Education Council (NREC), a 14-member group

composed of representatives from farm, fertilizer,
Continued on page 6

Profitable Winery and Vineyard Business for Sale

Sleepy Creek Vineyards is a vineyard, winery, events venue and vacation
rental on 39 acres in scenic Vermilion County, IL. It is being offered for
sale by owners as a turnkey business. All assets are for sale, including
the established 10 acre vineyard, 25 acres of forested land with pond
and creek, 5800 square foot timber-framed building and other
outbuildings, equipment and supplies, wine and retail inventory,
furnishings and fixtures, branding, marketing, formulas, trademarks and
intellectual property. The business is currently operating and profitable,
with a projected revenue increase of 15% in 2015. There is a huge
potential for growth. Visit www.sleepycreekvineyards.com to get an
overview of the current business. Asking price is $1,580,000.

Contact info@sleepycreekvineyards.com for more information.

Highlights
« Currently operating and profitable
- Huge growth potential
- Diversified business
» 39 +/- total acres
« Beautiful timber frame facility
« Established 10 acre vineyard
- Loyal customer base
« Award winning wines
- Strong marketing
« Unique trademarked products
- Close to interstate and parks
- Skilled staff running daily operations
« Only 2 hours from Chicago and Indy
« Optional home with 5 acres
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Water, ag and the EPA, from page 4

university and environmental organizations as
well as the directors of the Illinois Department
of Agriculture (IDOA) and the Illinois
Environmental Protection Agency to provide
leadership for the program. The council has set
the assessment at 75 cents per ton. Fertilizer
dealers must remit payments on a semi-annual
basis to NREC as a condition of their license to
sell fertilizer in Illinois.

Research and development have begun
again with an assessment that was
established on Illinois fertilizer sales
to fund nutrient research
at state universities and improve
our water quality.

Regarding guidelines issued by the EPA, Tinka
said they have to be dealt with locally. For
example, there are several sources of nutrient
pollution in a watershed in an area. Plans to
address these sources are unique to the types of

Offering agricultural

sources in each portion of the watershed of the
area. She said the EPA works with NRCS to
understand what agricultural practices do or
don’t make a difference and so that the EPA can
make more informed decisions to improve water
quality while also enhancing farm productivity.

Regarding data collection and how it affects how
the EPA operates, Tinka said that states develop
water quality standards and Wisconsin and
Minnesota are the only two states in this area
that have done so for phosphorus. Others have
narrative standards. “If we don’t have a
standard, it is trickier to set limits,” she said.
“The more we work together, the better off we
will be in being successful.”

Dan related that his group is looking for retail
fertilizer operators to make better decisions. For
example, the Illinois Fertilizer and Chemical
Association is asking that farmers no longer
spread fertilizer on snow because there is greater
run-off in the spring than if the fertilizer is
spread in the fall. “If we can do some of these
things, we can be independent,” Dan said.

landowners and investors:

- Land Sales & Acquisitions

- Farm Management

801 Warrenville Road
Suite 150
Lisle, IL 60532

Tel: 630-434-9150

22263 1365 North Ave.
Princeton, IL 61356

Tel: 815-875-7418

 Auction Services

- Consulting

1806 Fox Drive
Suite D
Champaign, IL 61820

Tel: 217-359-3336

www.capitalag.com




TCF member Marilyn Mayer talks with Tinka Hyde
following the panel discussion.

Dan went on to say, “Illinois agriculture has a
good relationship with the EPA. We work
regularly with the group. That open relationship
works out nicely.”

For the future, Tinka said that the Climate
Change Adaptation Plan has been developed.
“It sets out actions to address what we are
expecting from climate change. In the United

States, we expect rain to fall differently; extreme
storm events are expected to occur. When we get
too much rain, pipes can’t hold storm water and
sewage. On land, a lot of our rain management
practices are for smaller events. EPA will work
with agriculture to address these issues and we
will look at the uses of water.”

A local upside to water regulation? Tinka said
that Illinois water quality has improved,
especially the Chicago River.

Editor’s note: The Clean Water Rule was
challenged by a group of 18 states and the
Cincinnati-based Sixth U.S. Circuit Court of Appeals
on October 10 temporarily blocked the rule, which
is estimated to put about three percent more
waterways throughout the United States under
federal jurisdiction. That would require a federal
permit to pollute those waters and could restrict
access altogether. Major waterways are already
under protection and aren’t affected. The appeals
court ruling enjoins the regulation nationwide.

Cook County
Farm Bureaue

« Connecting consumers with farmers and food
» Educating urban students about farming

» Advocating for meaningful farm policy

» Adding value to membership

3468 Joliet Road, Countryside, IL 60525
(708) 354-3276, www.cookcfb.org

Join Today!

Follow us on social media

FARM BUREAU
Farm. Family. Food."
CFB022T3
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An Illini receives TCF scholarship

Cole Stalter, a junior at the University of
Illinois majoring in Crop Sciences with a
concentration in Crops, is a recipient of a
scholarship from The Chicago Farmers. He is
from Fisher, Illinois, a small farming community

- COUNTRY
i FINANCIAL. g

AUTO | HOME | LIFE | BUSINESS | RETIREMENT

Safeguard your farm,
family and future

Started by a group of farmers in 1925, COUNTRY
Financial® has a long history with the agriculture
industry. From protecting your farm and family to
planning for the future, we offer solutions to help
you with:

. Farm Insurance

Auto and Home Insurance
« Life Insurance

¢ Retirement Planning

= and more

Contact your local COUNTRY Financial
representative today to find out more.

Policies issued by COUNTRY Mutual Insurance Company®, Bloomington, IL.
0415-601HO

in central Illinois.

“The family farm is
where my passion for
agriculture began,”
wrote Cole in a letter to
TCE. “I grew up helping
on the farm and gaining
a strong appreciation for
hard work and crop
production. Since then,

I have realized that my passion is for agricul-
tural research.”

Cole has held internships with Illinois
Foundation Seed Inc. and DuPont Crop
Protection, as well as part-time jobs through the
semester with various Department of Crop
Science labs. He also is enrolled in classes at the
University of Illinois that prepare him for a
career in agriculture research. “All these
experiences have taught me valuable skills for a
future career in research and I cannot wait to be
able to give back to the industry that has given
so much to me,” wrote Cole.

At school, Cole is involved in many various
organizations. Currently, he is president of his
fraternity, IlliDell of Alpha Gamma Sigma, a
member of Field and Furrow, a Crop Science
Student Ambassador, and the Exhibits chair on
the Explore ACES Steering Committee.

“Thank you for the support of my continued
education,” Cole wrote.



Welcome, new members

Deborah O’Connell and Mark are residents of Oak Park. Mark is
learned about The president of Mercy Housing Lakefront, a
Chicago Farmers through developer of service enriched affordable housing
Joliet Junior College. for families, seniors and the chronically

She and her siblings homeless. Katie is a development specialist with
inherited the farm where Youth Job Center, a non-profit group that

they were raised, so she connects at-risk teens with jobs.

thought TCF would be a
) great resource for the

= information she and her
family will need to
oversee the farm. A
resident of Batavia,
Illinois, Deborah is a sales administrator in the
distilled spirits industry.

Debarah

Deborah O’Connell

Katie Kelly and Mark Angelini joined TCF
after member Kay Whitlock told them about the
group. They thought TCF would be a good fit
because their families own and manage farms
in Illinois. Katie’s farm is near Arthur, Illinois, in
Coles County, and Mark’s farm is in Troy Grove,
lllinois, in LaSalle County. Both farms were Katie Kelly, David Oppedahl and Mark Angelini.
started by the couple’s great-grandfathers. Katie
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There is a lot to manage
with real estate

Whether your real estate assets are strictly business or as personal as the
family farm, Wells Fargo Real Estate Services can help. Our specialists take
a strategic, objective approach and can assist with all aspects of real estate
and property management. Contact us today to discover how we can assist
you in maximizing your assets while minimizing the hassle.

Laura A. Sheehan

Trust and Fiduciary Speclialist
Wealth Planning » Banking = Trust » Investments = Insurance (312) 592-5665

wellsfargoprivatebank.com laura.a.sheehan@wellsfargo.com
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Wells Fargo Private Bank provides products and services through Wells Fargo Bank, NA. and its various affillates and subsidiaries. Wells Fargo & Company and its affiliates @
* NOT FDIC Insured  » NO Bank Guarantee » MAY Lose Value

do not provide legal advice. Please consult your legal advisors to determine how this information may apply to your own situation. Whether any planned tax result is
realized by you depends on the specific facts of your situation at the time your taves are prepared, © 2014 Wells Fargo Bank, NA. All ights reserved. NMLSRID 399801  PENBER




ILFB leaders visit Washington, D.C.

By James Bloomstrand, Chicago Farmers member

Twice a year the Illinois Farm Bureau sponsors
“Leaders to Washington,” which provides an
opportunity for representatives of the Illinois
agriculture community to meet with members of

N

-

5 i

b

¥
- .
e Ve {5 N

e

Make the Most of Your
Farmland Investment

Farmland Sales & Acquisitions
Farm Auctions ¢ Certified Appraisals
Professional Farm Management
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Illinois Offices

DeKalb 815.748.4440
Geneseo 309.944.2184
Kankakee 815.935.9878
Monticello  217.762.9881

M B Farm Management, Inc.

Caring for You and Your Farm®

For a complete list of our Midwest offices and to view all

our listings and auctions, please visit us online at

www.Hertz.ag
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Congress and government departments to
update them about our views on current
agriculture issues.

This fall’s trip of 19 agriculture leaders, which
included Bona Heinsohn, Janet McCabe, and
Cindy Gustafson, and me from Cook County;
Adam Nielson, Ryan Whitehouse and Deana
Stroish from the Illinois Farm Bureau office; and
our tour directors, discussed issues about Waters
of the United States (WOTUS), Trade Promotion
Authority (TPA), GMO Labeling, and tax law
changes with government leaders during our
visit.

We met with Ron Carleton, agriculture counselor
to the EPA administrator, to obtain answers to
some questions about the recently passed
WOTUS regulations. Several members of our
delegation came prepared with aerial maps of
their farms to determine how these new rules
affect their farming operations. Mr. Carleton
assured us that farm waters are exempt from the
new rulings and current farming practices can
continue. During a panel discussion at a recent
TCF meeting, panelist Tinka Hyde, water

Adam Nielsen, from left, Jim Hopkins, Jim Bloomstrand,
Rep. Randy Hultgren, Bona Heinsohn, Terry Boydstun,
and Rock Katschnig



division director for the US EPA, offered similar
interpretations of the new regulations (see the
page 1 story in this issue).

Our Cook County delegation also scheduled
visits with Biotechnology Industry Organization
(BIO), Grocery Manufacturers Association
(GMA), Tyson Foods, Inc., and the Embassy of
South Africa to discuss labeling and trade issues.

Jim Bloomstrand, Cindy Gustafson and Janet McCabe
at the Embassy of South Africa

The group met with Ron Carleton, at the head of the table,
at the EPA. Cindy Gustafson, Cook County Farm Bureau,
is on the left.
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AMERICAN FARMLAND TRUST

The United States loses 50 acres of farmland every hour to development
and 1.7 billion tons of topsoil each year from erosion.
American Farmland Trust
works to save America’s farmland—by the acre and by the inch.
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Farm and Ranch Management * Real Estate Sales * Auctions
Appraisals * Consultations ¢ Insurance ¢ Oil and Gas Management
Lake Management * National Hunting Leases

www.FarmersNational.com ¢ 1-800-346-2650

It’s our anniversary!

EARN EXTRA INCOME
AND Come celebrate The
Chicago Farmers’ 80th
ADD A.DDITIONAI.J CONTROL aniversary at the
TO YOUR PROPERTY December 7, 2015,
Ere meeting and our

We Can Help You Make It Happen Holiday Event in

Cathedral Hall at the

Many landowners want to increase

income while maintaining control of ; ' s UniverSity Club. Dr.
those who hunt or fish on their land.
We market and negotiate the lease, ? Robert L. Thon_lpson’
collect payment, and establish rules.  F= < : Professor Emeritus at the
Our.progfii RN rovidaRiEE S f University of Illinois at
additional income for you, but a ; T .
hunting lease also provides additional  {§ /8 SUE (S Urbana-Champalgn ’ Dr. Robert L. Thompson
s - Liasting epaming an P where he held the Gardner
poac ll‘lg on yOlll‘ property. unters -._ A | . . . . .
are required to carry $2,000,000 ¥ - ; Endowed Chair in Agricultural Policy, is our
hunting liability insurance coverage.  (SESERECSAR S 1 guest speaker. Raised on a small family dairy
E For additional Info conE farm in nqrthe_rn New'York State, pr. Thompson
John Zito, Jr. has extensive international experience and has
S LEASE Hunting Lease Consultant lectured, consulted, or conducted research in
815-281-2115 . P .
NETWORK P toroTalorltine e TN more than 90 countries worldwide, including

extended periods in Denmark, Laos, and Brazil.
Dr. Thompson'’s presentations are always
insightful and contain a wealth of information.
Please join us for an enjoyable afternoon.

@ Our Team of Specialists Market, Negotiate
and Manage the Lease for You

@ $2,000,000 Hunting Liability Coverage Included
@ Hunting Leases Add Additional Control to Your Property

www.NationalHunting]eases.com
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Roll Call

Greg Bales of Senator Dick
Durbin’s office and Barbara
Clark, TCF vice president

Dr. Susan Kern, Marilyn Mayer and — -
Hillary Wiedemann, Marilyn’s daughter John Volk and William Francis

Brad Glenn,
from left,
John Rutledge,
Thomas
Jennings and
Jeff Lee

The outlook on farmland

By Denise Faris

James Bloomstrand with
Lauren Lurkins of the Illinois
Farm Bureau

Dr. Gary Schnitkey, professor and farm projected to be low, just as they were in 2005;
management specialist in the Department of however, many Illinois farms are in strong
Agriculture and Consumer Economics at the financial condition. Dr. Schnitkey also noted
University of Illinois, gave us an outlook on that in 2014, intermediate assets increased.
farmland for the coming year at our September Currently, debt has not declined on farms, if
meeting. He related that there are normal corn anything, it has increased.

and soybean yields this year. Incomes are

13

Continued on page 15



Farm
Foundation

A catalyst for sound public policy, providing objective information
to foster a deeper understanding of issues shaping the future
for agriculture, the food system and rural regions.

Follow us on Facebook:
www.facebook.com/theFarmFoundation
1301 West 22nd Street  Oak Brook, IL 60523 630-571-9393 www.farmfoundation.org

vy
1 FARM CREDIT SERVICES.

YOUR FIRST CHOICE

Agrlcultural Financing ¢ Crop Insurance * Rural Home Loans ¢ Appralsals . Agrlbusmess and more.
(800) 444-3276 * www.1stfarmcredit.com

1 Farm Credit Services is an equal opportunity provider.

14



Research is at the
heart of realizing
opportunity.

'
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For over 120 years, we've understood the value of putting in the hours
it takes to identify and maximize opportunity. That's why we take an
enormous amount of pride in supporting Chicago Farmers.

For more information, visit northerntrust.com or contact:

@ Northern Trust

Roger Clark
50 South LaSalle Street, Chicago, IL 60603
312-444-3353 or rc28@ntrs.com

Wealth & Investment Management | Trust & Estate Services
Private Banking | Family Office Services
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The outlook on farmland, from page 13

Dr. Gary Schnitkey

“We are looking at going into very low net
incomes, lower than during the five year period
from 2000-2005,” Dr. Schnitkey observed.
“While many farms are in strong financial
positions, there are a number of farms that have
cash problems. Part of the reason is less revenue
from corn.”

He said there is a strong need to reduce cash
flow due to the commodity prices. “Due to
reasonably good crops worldwide, there are not
any supply problems around the world,” Dr.
Schnitkey said. “Right now, I am not bullish
about the short-term outlook in other countries’
economies.”

“Over time, farmland is a very good investment;
on average it out performs the stock market,

but you have to hold it a long time,” said Dr.
Schnitkey. “If you sell your land, where do you
put the proceeds? Everything is risky.”

He went on to say, “We should hope for growth
in the Far East within the next five years. We
have to hope China buys soybeans and corn to
feed its livestock so they can feed the Chinese
population. We need that demand. We thought
continued growth would come from Africa, but
that is a hard case to make.”
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